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I N T RO D U C I N G  
W I L E Y  I N V E S T M E N T  

C L A S S I C S

There are certain books that have redefined the way we see the
worlds of finance and investing—books that deserve a place on every
investor’s shelf. Wiley Investment Classics will introduce you to
these memorable books, which are just as relevant and vital today as
when they were first published. Open a Wiley Investment Classic and
rediscover the proven strategies, market philosophies, and definitive
techniques that continue to stand the test of time.
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AC K N OW L E D G M E N T S

This book had a lengthy gestation period, during which we were
helped by numerous people who read the manuscript, or portions of
the manuscript, and made many invaluable suggestions. The names
are too numerous to mention but our thanks go to them all—family
members, friends, students, Wall Street practitioners, accountants,
tax lawyers, securities lawyers and academic colleagues at Yale and
other universities.

Two people worked especially diligently in bringing this book to
fruition—Albert Erskine, our editor, and Marilyn Hainesworth,
administrative vice-president of M. J. Whitman and Co. Inc., who
oversaw the many housekeeping chores involved in preparing the
manuscript.

Errors and shortcomings, of course, belong to us alone.
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The difficulty lies, not in the new ideas, but in escaping
from the old ones, which ramify, for those who have been
brought up, as most of us have been, into every corner of
our minds.

j.  m.  keynes
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F O R E W O R D

I first met Marty Whitman and Martin Shubik while we were stu-
dents at Princeton Graduate School. We played poker together on a
regular basis, often well into the night. I doubt if any real money ever
changed hands, probably because we had none to wager, but when
we reminisce about that time we each remember being the big win-
ner. While we may have been gamblers at the time, Marty and Mar-
tin have taken few gambles since, either with their own money or
with the money entrusted to them by investors. I didn’t recognize it
then, but they were starting to exhibit the tendencies that would make
them successful investors. They knew when to take the calculated
risk, when the payoff merited exposure, when to cut their losses, and
when to raise the ante. I guess it proves the old adage “If a dog is
going to bite, he’s going to do it as a pup.”

Obviously I have known the authors for a long time, Marty Whit-
man in particular. I know he is smart, honest, and successful, three
characteristics I admire not only in business associates but also in
friends. That he is successful should come as no surprise and would
be a given for anyone who proposes to write a book on investing.
After all, who would buy a book from someone with a history of
breaking even? But Marty has taken success to levels most portfolio
managers are hard-pressed to imagine. For example, since 1984 he
has been the principal at Equities Strategies Fund and Third Avenue
Value Fund, while Martin served the same two firms as an indepen-
dent director. During that time, directed by the investment strategies
outlined in this book, these funds on average vastly outperformed
any relevant market index on a long-term basis, and for a majority of
the time.

I can also speak from personal experience. Marty has served on
the boards of both public companies of which I have been chief exec-
utive officer and today is the lead director on the Nabors Industries
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