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While W. D. Gann continues to be one of the most 
controversial fi gures in technical analysis, many of 
his theories have been successfully adapted by several 
generations of traders.

In this fully revised and updated Second Edition 
of Pattern, Price & Time, expert technician James 
Hyerczyk presents an accessible overview of Gann 
Theory, its basic principles, and its proper application 
to real markets. And while Gann’s concepts are a 
prominent part of the book, Hyerczyk adds some 
of his own original ideas to the discussion and offers 
insights into using technical analysis to trade today’s 
Forex, futures, and equities markets.

Written with both the expert and aspiring trader in 
mind, this reliable resource skillfully examines the key 
elements of technical analysis—pattern, price, and 
time—by highlighting the proven trading techniques 
of Gann, and explores how these three elements can 
help you anticipate market movements and make 
more informed trading decisions. Unlike other 
analysis or trading disciplines, Gann analysis can be 
used in conjunction with other popular trading tools 
such as pivot points and candlestick charts.  In fact, 
Pattern, Price & Time, Second Edition is written so 
that the reader can use Gann techniques to 
complement most trading strategies. The procedures 
highlighted will enhance a trader’s ability to make 
sound market decisions because it teaches the 
importance of balancing analysis with the right 
amount of pattern, price, and time.  

Opening with a brief introduction to Gann, his 
theory, and the importance of having accurate data 
and charts, Pattern, Price & Time, Second Edition 
moves on to address other essential issues associated 
with this discipline, including:

•  Building swing charts using the minor trend, the 
intermediate trend, and the main trend

•  Using horizontal support and resistance levels to 
fi nd balance points in the market

• Calculating Gann angles for different markets
•  Understanding the various ways that time can be 

used to determine tops, bottoms, and changes—
from the most diffi cult method (natural cycles) to 
the most popular method (the squaring of time)

•  Combining pattern, price, and time into an effective 
analysis and trading tool

• And much more

After the fi rst edition of Pattern, Price & Time was 
published, Hyerczyk received criticism that he was 
holding back on Gann’s secrets. This couldn’t be 
further from the truth, and in order to prove this, 
Hyerczyk points traders, who want to study the 
metaphysical aspects of Gann analysis, in the right 
direction. Hyerczyk also reveals what he believes is 
the source of Gann’s Law of Vibration and, in an 
effort to further enhance your trading performance, 
includes a link to the TradeStation code for his trend 
indicator. This will allow you to create swing charts 
in the same manner as W. D. Gann.

To profi tably trade today’s markets, you can’t rely on 
pattern, price, or time independently. You must apply 
a combination of these three elements to improve 
your analysis and trading—and with the Second 
Edition of Pattern, Price & Time as your guide, 
you’ll quickly discover exactly how.

JAMES A. HYERCZYK is a registered Commodity 
Trading Advisor with the National Futures Association 
and owner of J.A.H. Research and Trading. His fi rm 
publishes Forex Pattern, Price & Time Report and the 
Futures Pattern, Price & Time Report newsletters and 
offers daily, weekly, and monthly advisory service 
on the futures, Forex, ETF, and equities markets 
as well as providing educational, research, and 
consulting services. Hyerczyk, who has been actively 
involved in the futures markets since 1982, has been 
published in print in SFO and Futures magazines 
as well as on various fi nancial Web sites including 
FuturesHound.com and ForexHound.com.
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“Jim’s breadth of knowledge spans futures, Forex, stocks, Gann, charting, price patterns, 
and the list goes on and on. He is a valued contributor to the TraderPlanet.com 
community and this book further demonstrates his unwavering commitment to 
educating traders to help them become more successful.”  

—Lane J. Mendelsohn, Publisher, TraderPlanet.com

“James Hyerczyk provides an illuminating guide to the fascinating world of Gann 
Theory and the combined analysis of price, pattern, and time. This book is very 
interesting from both a historical and practical technical perspective.”

—Dan Blystone, Editor, TradersLog.com

“I have known James Hyerczyk since 1991. I have always valued W. D. Gann’s meth-
ods. Reading Jim’s book, Pattern, Price & Time, Second Edition is a good way to 
get started in learning the concepts of Gann’s methodology. I highly recommend 
this book.” 

 —Michael Popilchak, Director of Sales & Marketing, 
The Sweet Futures Division of Rosenthal Collins Group LLC 

         

“Hunting out good opportunities involves good tracking. Jim has taken his vast 
experience with Gann’s proven technical analysis, to show the savvy investor the foot 
prints in the snow to fi nd those successful trades.  As the Chief Investment Offi cer of 
LaSalle St. Securities, I have found over the last thirty-fi ve years that good technical 
analysis is invaluable.”

—Jay C. Carstensen, Chief Investment Offi cer, 
LaSalle St. Securities, LLC     
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Founded in 1807, John Wiley & Sons is the oldest independent publishing company in the
United States. With offices in North America, Europe, Australia, and Asia, Wiley is glob-
ally committed to developing and marketing print and electronic products and services
for our customers’ professional and personal knowledge and understanding.

The Wiley Trading series features books by traders who have survived the
market’s ever changing temperament and have prospered—some by reinventing systems,
others by getting back to basics. Whether a novice trader, professional, or somewhere in-
between, these books will provide the advice and strategies needed to prosper today and
well into the future.

For a list of available titles, please visit our Web site at www.WileyFinance.com.
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Preface

I ’m sure you’ve all heard the expression, “The more things change, the more they re-
main the same.” This is true when it comes to technical analysis. Although there have
been advances in technology since the first edition of Pattern, Price & Time was pub-

lished in 1998, the markets are still creating patterns, making percentage retracements,
or hitting cycle lows just as they were in 1998 and even before then.

With each new software program there seems to be another way to analyze and
trade the markets with some new oscillator or indicator in an attempt by the trader to
gain an edge. Unfortunately, this theme of smoothing out valuable information like the
Open, High, Low, and Close has, in my opinion, created more difficult trading conditions.
Today, despite all the new technical analysis tools and equations, the definitions of an
uptrend—higher tops and higher bottoms—and of a downtrend—lower tops and lower
bottoms—have remained unchanged for decades. Today, while traders remain fascinated
with smoothing out data in an effort to get the edge, the art of analysis of the simple basic
data has been cast aside.

As I wrote in the first edition of Pattern, Price & Time, my intention is not to write
about W. D. Gann, but instead to write a book about what I consider to be the major
themes of Gann’s work: pattern, price, and time. In addition, I wanted to write a book that
can be used by the analyst and trader who can apply Gann’s basic rules to the markets
without having to learn astrology or buy Gann wheels and plastic overlays. I wanted to
write a book that would introduce a trader to techniques that would allow a trader to take
basic data that is available every day and through study, experimentation, and practice
create sound market analysis.

My experience in the futures business has shown me that too often traders be-
come hooked on either pattern, price, or time in their analysis. They tend to weight
their analysis one way without an equal balance. The most common mistakes are sys-
tems built around time to enter and price to exit, or price to enter and time to exit. In
addition, traders who use pattern often enter or exit at poor prices or with poor tim-
ing. These observations provided further evidence that a combination of all three meth-
ods is necessary for success in the marketplace. It is on this premise that I have based
my book.

ix
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x PREFACE

As I outlined this edition of the book, I decided to maintain my original objective to
write about the simplest approaches that would demonstrate how each of Gann’s meth-
ods worked individually, and how each method worked in combination. In Pattern, Price

& Time, 2nd edition, I even decided to include other popular pattern, price, and time in-
dicators to show how they can be incorporated with Gann’s basic premise of balancing
price and time.

After a brief introduction as to why I choose to write about pattern, price, and time, I
introduce W. D. Gann and his theory. I follow this up with information on the importance
of having correct data and charts. This is followed by descriptions of the key elements
of technical analysis: pattern, price, and time. In the pattern chapters, I discuss trend in-
dicators and chart formations. In the price chapters, percentage retracements and Gann
angles are detailed, followed by a chapter on combining pattern and price. Finally, con-
cepts of time analysis finish the core analysis techniques. The last chapter demonstrates
the effects of combining pattern, price, and time into an analysis and trading tool.

After the last book was published, I received criticism that I was holding back on
Gann’s secrets. This could not be further from the truth. I stated in the book that teaching
financial astrology was beyond the scope of this book and could take years to learn and
apply. I stated it was not my intention to write or teach financial astrology. I can say that
if you understand the basics of this book then learn financial astrology, you will have an
edge over those who only know astrology because, after all, astrology is a time indicator.
Remember that although Gann said that time was most important in identifying changes
in trend, price and time and money management are just as important when trading. In
order to appease those who feel I am keeping secrets, I will publish a few surprises in
this book that will point those who want to study the metaphysical elements of Gann
analysis in the right direction. This includes what I believe is the source of his Law of
Vibration and a list of books that he recommended. In an effort to provide the reader with
more automation I’ve attached a link to the TradeStation code for my trend indicator at
www.wiley.com/hyerczyk. This will allow the reader to create swing charts in the same
manner as W. D. Gann.

In conclusion, this book is intended to be educational and informative. It is by no
means intended to replace the books and courses written by W. D. Gann. At times the
book may seem repetitive, especially in the chapters about the trend indicator. This is
done intentionally because I wanted to emphasize, just as Gann did in his books, that
the analyst must study, experiment, and practice these techniques over and over. If any-
thing, this book should be used by the novice as an introduction to the subjects of pattern,
price, and time. It should be required reading before computerized analysis is attempted.
It is very important to learn how pattern, price, and time techniques work before using
computerized trading indicators. This book will provide a good base for the analyst who
wants to use more sophisticated technical analysis techniques. The expert trader could
also use this book to enhance his or her analysis or trading abilities. While Gann analysis
concepts are discussed in this book, it is not intended to be a book solely on Gann anal-
ysis as many original ideas and techniques are introduced throughout the text. Gann,
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Preface xi

for example, left no record on how to trade stock indices, Treasury bonds, or Forex
markets. Although at times limited by page size in this book, I believe pattern, price, and
time analysis is presented in a detailed but clear manner. I hope that you find the ideas
in the book as useful as I have.

James A. Hyerczyk

Palos Park, Illinois
September 2008
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