Vivek Shukla / Somesh Kr. Shukla

Base erosion and profit shifting. A global
tax challenge and road ahead

G [RIINS



YOUR KNOWLEDGE HAS VALUE

- We will publish your bachelor’s and
master’'s thesis, essays and papers

- Your own eBook and book -
sold worldwide in all relevant shops

- Earn money with each sale

Upload your text at www.GRIN.com
and publish for free

GIRINIS



Bibliographic information published by the German National Library:

The German National Library lists this publication in the National Bibliography;
detailed bibliographic data are available on the Internet at http://dnb.dnb.de .

This book is copyright material and must not be copied, reproduced, transferred,
distributed, leased, licensed or publicly performed or used in any way except as
specifically permitted in writing by the publishers, as allowed under the terms and
conditions under which it was purchased or as strictly permitted by applicable
copyright law. Any unauthorized distribution or use of this text may be a direct
infringement of the author s and publisher s rights and those responsible may be
liable in law accordingly.

Imprint:

Copyright © 2020 GRIN Verlag
ISBN: 9783346212351

This book at GRIN:
https://www.grin.com/document/903189



Vivek Shukla, Somesh Kr. Shukla

Base erosion and profit shifting. A global tax challenge
and road ahead

GRIN Verlag



GRIN - Your knowledge has value

Since its foundation in 1998, GRIN has specialized in publishing academic texts by
students, college teachers and other academics as e-book and printed book. The
website www.grin.com is an ideal platform for presenting term papers, final papers,
scientific essays, dissertations and specialist books.

Visit us on the internet:

http://www.grin.com/
http://www.facebook.com/grincom

http://www.twitter.com/grin_com



BASE EROSION & PROFIT SHIFTING (BEPS)

A GLOBAL TAX CHALLENGE AND ROAD AHEAD

DR.VIVEK SHUKLA

Ph.D, NET (Commerce), M.Com, CA (I)
&

PROF. (DR.) SOMESH KUMAR SHUKLA

D.Litt, Ph.D, M.Com



PREFACE

As the world becomes more globalized and resources become more internationally
mobile, the issue related to international taxation is moving to the forefront of debates
surrounding national tax system. The process of globalization has led to increased
competition among businesses in the global market place. International taxation
generally refers to the tax treatment of cross-national transactions. Since each nation
has its own tax rules and the rules of one nation are rarely perfectly meshed with those
of another, it is possible that income will be taxed more than once which is sometimes
referred to as double taxation or that it will go untaxed by any jurisdiction. To prevent
this, usually countries adopt different methods. In principal, two methods of taxation
are there i.e. the territorial (or source) system of taxation and the worldwide (or

residence) system.

Base Erosion and Profit Shifting by the multinational enterprises or by the individuals
is one of the current problem by which the whole world suffering. To curb this problem
Organisation for Economic Co-operation and Development (OECD) has unveiled its
report on Base Erosion and Profit Shifting (BEPS) on 12 February, 2013. The Report
has attempted to identify and tackle the global issue of tax base erosion, which in

present time has achieved gigantic proportions.

There is a growing perception that Governments across world lose substantial revenue
due to tax avoidance because of planning aimed at eroding the tax the taxable base or
shifting profits to favorable tax jurisdiction. Keeping cognizance of this situation, the
Organisation for Economic Co-operation and Development (OECD) recommends a
holistic and planned approach to address the problem of Base Erosion and Profit

Shifting (BEPS).

In the Addressing Base Erosion and Profit Shifting Report, there are certain key tax
principles and opportunities for Base Erosion and Profit Shifting have been analyzed,
such as jurisdiction to tax, transfer pricing, leverage and anti-avoidance. Further in
these key pressure areas of the Report have been discussed in detail as different chapters

of this dissertation.
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