Agricultural Science

Sunday Silungwe

Analysis of the Impact of Out-Grower
Schemes on the Wellbeing of Small-Scale
Tobacco Farmers

A Case of Mugubbudu Tobacco Out-Grower Scheme in
Chipata District, Eastern Province, Zambia

Master's Thesis



YOUR KNOWLEDGE HAS VALUE

- We will publish your bachelor’s and
master’'s thesis, essays and papers

- Your own eBook and book -
sold worldwide in all relevant shops

- Earn money with each sale

Upload your text at www.GRIN.com
and publish for free

GIRINIS



Bibliographic information published by the German National Library:

The German National Library lists this publication in the National Bibliography;
detailed bibliographic data are available on the Internet at http://dnb.dnb.de .

This book is copyright material and must not be copied, reproduced, transferred,
distributed, leased, licensed or publicly performed or used in any way except as
specifically permitted in writing by the publishers, as allowed under the terms and
conditions under which it was purchased or as strictly permitted by applicable
copyright law. Any unauthorized distribution or use of this text may be a direct
infringement of the author s and publisher s rights and those responsible may be
liable in law accordingly.

Imprint:

Copyright © 2020 GRIN Verlag
ISBN: 9783346140333

This book at GRIN:
https://www.grin.com/document/520339



Sunday Silungwe

Analysis of the Impact of Out-Grower Schemes on the
Wellbeing of Small-Scale Tobacco Farmers

A Case of Mugubbudu Tobacco Out-Grower Scheme in Chipata District,
Eastern Province, Zambia

GRIN Verlag



GRIN - Your knowledge has value

Since its foundation in 1998, GRIN has specialized in publishing academic texts by
students, college teachers and other academics as e-book and printed book. The
website www.grin.com is an ideal platform for presenting term papers, final papers,
scientific essays, dissertations and specialist books.

Visit us on the internet:

http://www.grin.com/
http://www.facebook.com/grincom

http://www.twitter.com/grin_com



ANALYSIS OF THE IMPACT OF OUT-GROWER SCHEMES ON THE WELL-BEING
OF SMALL-SCALE TOBACCO FARMERS

A CASE OF MUGUBBUDU TOBACCO OUT-GROWER SCHEME IN CHIPATA
DISTRICT, EASTERN PROVINCE, ZAMBIA

SUNDAY SILUNGWE

A dissertation submitted to the School of Postgraduate Studies of the University of Lusaka in

partial fulfillment of the award of the Master of Science in Project Management

MAY, 2016



DEDICATION
I dedicate this Dissertation to my beloved family, my wife Florence and my sons Sunday Jr.,

Daniel, and Alfred.

1



ACKNOWLEDGEMENT

I wish to sincerely thank all the people that contributed in one way or another to the writing of this
report, without their support it was going to be difficult if not impossible to write it. Most sincerely,
I wish to thank Dr. J.M. Chileshe, my Supervisor and lecturer for guiding me conscientiously in
the writing of the report. I will remain greatly indebted to him for his commitment and dedication
to academic work. lam also thankful to the other lecturers who taught me namely Mr. J.K.
Njolomba, Prof. L. Siaminwe, Mr. Mwalusaka, Dr. J.M. Chileshe, Mr. N. Chisupa, Mr. L. Zulu,
Mr. P. Mukalula, Mr. M. Chifunda, Dr. Banda, and Prof. J. Tembo. My sincere gratitude to
University of Lusaka support staff for their tireless support.

I, also thank my employer U.S Peace Corps Zambia for allowing me to take leave to attend
residential school at University of Lusaka and subsequently write examinations. My sincere
gratitude to Mr. Siandula, the Regional Manager for Tobacco Board of Zambia (TBZ), for
providing me with all the information that I needed to support my study. Special thanks go to my
wife Florence, my sons Sunday Jr., Daniel, and Alfred for the support they gave me and indeed all
my friends too many to mention who helped me with little things that I could not have done without

in my studies.

i1



Table of Contents

LIST OF TABLES ... .ottt sttt sttt et sttt et be e viii
LIST OF FIGURES ...ttt et sttt sttt et st b et eaaeas ix
LIST OF ACRONYMS AND ABBREVIATIONS .....coiiiiiiiiiitiientetteiesieeee st X
ABSTRACT ...ttt et h et s a ettt st b et b e et st sbe e b et e saeenee xii
CHAPTER ONE: INTRODUCTION AND BACKGROUND......cccectiiiniiiienienienieriteieeenieene 1
L1 INEEOAUCTION ...ttt ettt et et e ettt e et e e bt e e nbeebeesnbeenseesnneenseas 1
1.2 Background of the Study ........ccccoouiiiiiiiiiii e 1
1.2.1 What are Out-grower SChemes? ..........c.coiiiiiiiiiriiniiciiceeeece e 2
1.2.2 Types of the Out-grower SChemES ...........ccoeeviiriiriiiiiiieeceeee e 4
1.2.3 The Zambia National Agricultural Policy (NAP).......ccccoiiiiiiiiieeeeeeeeeee, 6

1.3 The Statement of the Problem............cooooiiiiiiiiii e 7
1.4 Objectives Of the STUAY ..ocvviieiiieeeeee e e eree e s raeeearee s 8
L.4.1. OVErall ODJECIVE.....uiiiiiiieeiieecite ettt eeieeeeiee et eerte e et e e eateeetaeestaeeesseesnsaeesnseeessseaenns 8

1.5 ReSEarch QUESLIONS ......cuviiiieeiiieeeeeiiee ettt e ettt e e e ettt e e e e ta e e e eabeeeeeeataeeeeensseeeeenseeaeas 8
1.5.1 Overall Research QUESHION .........ccuviiiiiiiiiiie et 8

1.6 Significance Of the STUAY .....cccviieiiiiiiceeee e e e s 9
1.7 SCOPE OF the StUAY....c.viiiiiiiiiie ettt e esbe e e ssaeenneas 9
1.7.1 Profile for Eastern PrOVINCE .......ccccueiiiiiiiiiiiiiieieeeeeeeeee e 9

1.8 COMCIUSION. ...ttt ettt ettt e sat e st esate et e esaeeeabeenaneens 11
CHAPTER TWO: LITERATURE REVIEW ...c.oiiiiiiiiiieeee e 13
2.1 INEEOAUCTION ..ttt ettt et e bt et e sat e et esb e e ebeenaeeens 13
2.2 LIerature REVIEW ....cocuiiuiiiiiiiiiieeiteieee ettt sttt et e nbe e 13
2.2.1 OUt-S1de ZaAMDIA ......eoiuiiiiiiiiiiieicetere ettt et 13
2.2.2 With-10 ZamDIQ.....cc.eeiuiiiiiiiiiieiieiesie ettt sttt ettt et sttt sae e 19

2.3 CONCIUSION. ...ttt et ettt et e a e b et eat e sbe et e st e sbeenbeeatenbeenee 22
CHAPTER THREE: THEORETICAL AND CONCEPTUAL FRAMEWORK...........cccccvenueee. 24
3.1 INEFOAUCTION ...ttt ettt ettt e et e bt e et e e bt e sabeebeeenbeenseeenseenseeenne 24
3.2 Theoretical Review of the Study.........cccueiiiiiiiiiiii e 24
3.2.1 Theories of Contract farming/Out-grower SChemes ..........ccccoccevvenieieniinenicnicncenne. 24

v



3.3 Conceptual FrameWOTK .........ccuiiiiiiiiiiiieiiiecie et 26

3.4 Definition of Key Operational Terms .........cccveeeuieriieiiienieeiierie et eve e ere e eeve e 27
3.4.1 Out-grower Scheme/Contract Farming .............ccccceevveriieriienieenienieeeeeee e eve e 27
3.4.2 Small scale Farmer/Smallholder...........cccoviiiiiiiniiniiiiiniceeeeeeeee e 27
3.4.3 AGTIDUSINEGSS ...eevvieiieeiiieiie et eeiie et et e et et e e bt e steeebeesaseesseassaeenseesnseenseessseenseesaseenseennns 28
344 CONITACE ...ttt ettt ettt e bt st e sbe e et e bt et e sateenbeenaee 28
3.4.5 Household Economic Well-Being...........ccccueeuieriieiiieniieiieeie et 28
3.4.6 Agricultural EXtENSION. ......cccutiiiiieiieiie ettt ettt ettt e e e et e eaaeenbee e 28
BT POVEILY .ttt ettt et e s ittt et e e bt e e ht e e bt e sbte e st e e sbeeea 29
B B TIMPACT ..ttt ettt ettt e e sat e e st esbte e sbt e e et e e 29

3.5 CONCIUSION. ...cutiieeiiieeiie e ettt e ettt et e e et e e eteeeeabeeestbeeesaseeessseeesseeesseeansseessssaeessseesnseeessseeennnes 29

CHAPTER FOUR: RESEARCH METHODOLOGY .....ccovtiiiriieiieiesieeie et 30

4.1 INEEOAUCTION ...ttt et e et e e e abee e e abae e sbeeessaeensseesssseeansseesasaeensseeanns 30

4.2 STUAY DESIZI ...ttt ettt ettt et sttt st b e et nhe e 30

4.3 StUAY POPUIALION ...ttt et et e e e e et e e et e e essaeeeaaeeennaeenns 30
4.3.1 Sampling Design and Sampling Procedure .............ccccoeeviieiiiiieiiieniie e 31

4.4 Data Collection TEChNIQUES ........cceiiiieiiieiiiieciie et eeiee et et e e e e eetreesaae e e raeesnsaeees 32
4.4.1 Personal Interviews (face to face INtEIVIEW) .....cccueeeeiiieiiieeiiieeiee e 32
4.4.2 DOCUMENT REVIEW ..ottt ettt sttt et e e 32
4.4.3 QUESTIONNAITES ..eeecuvviieeeeiirieeeeiireeeeeiteeeeeetaeeeeasaaeeeeeasseeeeesssseeesaassssaeeasssseeeaassseseeanssseaens 32

4.5 Data ANALYSIS ..eecuviiiieeiieiie ettt ettt ettt e et e et e et e st e e bt e s tbeebaeetbeenbeeesbeebeeeabeenbeeesaeenreas 33
4.5.1 Chi-Square Test of Independence...........cceevuieeiierieiiieiieeie et 33

4.6 Ethical ConSIAETATIONS. ... cevieuieriieieriiestiete ettt ettt ettt ettt et et et ent e st e teestesaeebeeneesseenee 34
4.6.1 VEIACILY 1oouvvieeiiieeiiee ettt ettt ettt e et e et e et e e e aaeeeeteeesaseeenaseesasseesnsaeeenseeennseeennnes 34
4.0.2 PIIVACY .eutteiiietieeiie et ettt e st et e st e et e saae e bt e e abe e bt essbeenseeesbeenseessseenseessseenseesnseeseennseans 34
4.6.3 Confidentiality .......cooeeiiiiiiiiiii ettt et e et eaaeens 34
40,4 FIACIIEY ..ottt ettt et sttt ettt 35

4.7 Limitations 0F the STUAY ....coooviiiiiiiieiie ettt ettt e e eneeas 35
AT 1T RESOUICES . ....eeeutieiieiiteeiteett ettt ettt ettt et s ettt sbe e et esate et e sbeeebeesateembeesaeeeneenaneeas 35
4.77.2 COMPEUITION ..vvieireeiieeiieeteeeiteesieesteeteesaeeteessseeseassseeseessseenseessseeseessseanseesssesnseesnseans 35
R N € 11T (< USSR 36



