
Tim Alers

Economic Development in Scotland

Changes and Prospects for the Economic Core Region
Edinburgh

Thesis (M.A.)

Geography



Bibliographic information published by the German National Library:

The German National Library lists this publication in the National Bibliography;
detailed bibliographic data are available on the Internet at http://dnb.dnb.de .

This book is copyright material and must not be copied, reproduced, transferred,
distributed, leased, licensed or publicly performed or used in any way except as
specifically permitted in writing by the publishers, as allowed under the terms and
conditions under which it was purchased or as strictly permitted by applicable
copyright law. Any unauthorized distribution or use of this text may be a direct
infringement of the author s and publisher s rights and those responsible may be
liable in law accordingly.

Copyright © 2004 Diplom.de
ISBN: 9783832487355

https://www.diplom.de/document/223921



Tim Alers

Economic Development in Scotland

Changes and Prospects for the Economic Core Region Edinburgh

Diplom.de





ID 8735 

Tim Alers 

Economic Development
in Scotland
Changes and Prospects for the
Economic Core Region Edinburgh

Magisterarbeit
Rheinisch-Westfälische Technische Hochschule Aachen (RWTH) 
Institut für Geographie 
Abgabe August 2004 



ID 8735 
Alers, Tim: Economic Development in Scotland -  
Changes and Prospects for the Economic Core Region Edinburgh 
Hamburg: Diplomica GmbH, 2005  
Zugl.: Rheinisch-Westfälische Technische Hochschule Aachen (RWTH),  
Magisterarbeit, 2004 

Dieses Werk ist urheberrechtlich geschützt. Die dadurch begründeten Rechte, 
insbesondere die der Übersetzung, des Nachdrucks, des Vortrags, der Entnahme von 
Abbildungen und Tabellen, der Funksendung, der Mikroverfilmung oder der 
Vervielfältigung auf anderen Wegen und der Speicherung in Datenverarbeitungsanlagen, 
bleiben, auch bei nur auszugsweiser Verwertung, vorbehalten. Eine Vervielfältigung 
dieses Werkes oder von Teilen dieses Werkes ist auch im Einzelfall nur in den Grenzen 
der gesetzlichen Bestimmungen des Urheberrechtsgesetzes der Bundesrepublik 
Deutschland in der jeweils geltenden Fassung zulässig. Sie ist grundsätzlich 
vergütungspflichtig. Zuwiderhandlungen unterliegen den Strafbestimmungen des 
Urheberrechtes. 

Die Wiedergabe von Gebrauchsnamen, Handelsnamen, Warenbezeichnungen usw. in 
diesem Werk berechtigt auch ohne besondere Kennzeichnung nicht zu der Annahme, 
dass solche Namen im Sinne der Warenzeichen- und Markenschutz-Gesetzgebung als frei 
zu betrachten wären und daher von jedermann benutzt werden dürften. 

Die Informationen in diesem Werk wurden mit Sorgfalt erarbeitet. Dennoch können 
Fehler nicht vollständig ausgeschlossen werden, und die Diplomarbeiten Agentur, die 
Autoren oder Übersetzer übernehmen keine juristische Verantwortung oder irgendeine 
Haftung für evtl. verbliebene fehlerhafte Angaben und deren Folgen. 

Diplomica GmbH 
http://www.diplom.de, Hamburg 2005 
Printed in Germany



Economic  Deve lopmen t  i n  Sco t l and  
Changes  and  P rospec ts  f o r  t he  Economic  Core  Reg ion  Ed inbu rgh

Content

 
Abbreviations.............................................................................................V
List of Figures .............................................................................................VI
List of Tables .............................................................................................VII
Introduction................................................................................................ 1

1 SCOTLAND ........................................................................................3

1.1 PHYSICAL ENVIRONMENT .............................................................................................3
1.2 POPULATION AND ADMINISTRATIVE STRUCTURE..............................................................7
1.3 THE SCOTTISH ECONOMY...........................................................................................10

1.3.1 Early industries ............................................................................................................. 10
1.3.2 Silicon Glen.................................................................................................................. 12
1.3.3 North Sea Oil ............................................................................................................... 13

1.4 ECONOMIC DEVELOPMENT .......................................................................................15
1.4.1 History of economic policy ....................................................................................... 17

1 .4 .1 .1 Regi ona l  Se l ect i v e A ss i s tanc e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19
1 .4 .1 .2 Dev e l opment  A genc i es  –   the  Scot t i sh  Dev e l opment  A gency
and the  Scot t i sh  Ente rp r i se  Networks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20
1 .4 .1 .3 I n s t i tu t i ona l P rob l ems –  the  Quango d i spute . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22
1 .4 .1 .4 The  Scot t i sh  dev e l opment  ag enci es  today . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24

1.5 SCOTTISH PLANNING SYSTEM......................................................................................26
1.5.1 Structure Plans............................................................................................................. 28
1.5.2 Local Plans................................................................................................................... 30
1.5.3 Conclusion................................................................................................................... 31

2 EDINBURGH AND LOTHIAN ............................................................33

2.1 THE LOTHIANS............................................................................................................33
2.2 EDINBURGH...............................................................................................................37

2.2.1 Introduction ................................................................................................................. 37
2.2.2 Population ................................................................................................................... 40
2.2.3 Sectoral structure and changes .............................................................................. 44

2 .2 .3 .1 F i nance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46
2 .2 .3 .2 Reta i l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48
2 .2 .3 .3 Tou r i sm . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49
2 .2 .3 .4 Creat i v e  I ndus t r i e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50
2 .2 .3 .5 Fu r ther  and  H i gher  Educat i on . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51
2 .2 .3 .6 B i o techno l ogy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52

2.2.4 Perroux and Peripherality .......................................................................................... 54
2.2.5 Development constraints .......................................................................................... 56
2.2.6 LEC Edinburgh and Lothian ...................................................................................... 59
2.2.7 The City of Edinburgh Council.................................................................................. 61
2.2.8 The Plans ...................................................................................................................... 64

2 .2 .8 .1 Ed i nburgh  and Lo th i ans S t ruc tu r e  P l an  2015 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64
2 .2 .8 .2 Wes t  Ed i nburgh  Loca l  P l an . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67

3 WATERFRONT REVITALISATION IN EDINBURGH – THE GRANTON 

WATERFRONT PROJECT .....................................................................69

3.1 INTRODUCTION..........................................................................................................69
3.1.1 Restructuring the Waterfront..................................................................................... 71
3.1.2 The history of Granton................................................................................................ 74

3.2 THE PROJECT ............................................................................................................80
3.2.1 Structure and plans .................................................................................................... 81

III



Economic  Deve lopmen t  i n  Sco t l and  
Changes  and  P rospec ts  f o r  t he  Economic  Core  Reg ion  Ed inbu rgh

3.2.2 The Landowners and the individual plans.............................................................. 84
3.2.3 Transport....................................................................................................................... 92
3.2.4 Organisation and Progress........................................................................................ 94

3.3 CONCLUSION ...........................................................................................................96

4 FINAL STATEMENT .........................................................................103

References ............................................................................................. 108

IV



Economic  Deve lopmen t  i n  Sco t l and  
Changes  and  P rospec ts  f o r  t he  Economic  Core  Reg ion  Ed inbu rgh

Abbreviations

AEF   Aggregate External Finance
CDA   Central Development Area
CEC City of Edinburgh Council
EICC Edinburgh International Conference Centre
EIP   Examination in Public
EZ   Enterprise Zone
FDI   Foreign Direct Investment
GB   Great Britain
GDP   Gross Domestic Product
GEAR Glasgow Eastern Area Renewal 
HBOS   Halifax/Bank of Scotland
HIDB Highland and Island Development Board 
HPI   Highland Perthshire Initiative
IDC   Industrial Development Certificate
IPR   Intellectual Property Rights
LEC   Local Enterprise Company
NEAR North Edinburgh Area Renewal
NHS   National Health Service
NPPG National Planning Policy Guidelines
ONS Office of National Statistics
PAN   Planning Advice Note
PLI   Public Local Inquiry
R&D   Research and Development
RDA   Regional Development Agency
RSA   Regional Selective Assistance
SDA   Scottish Development Agency
SEEL Scottish Enterprise Edinburgh and Lothian
SIMD Scottish Index of Multiple Deprivation
SME Small and medium sized enterprises
SPP   Scottish Planning Policies
UK   United Kingdom
VR   Virtual Reality
WEL Waterfront Edinburgh Ltd
WTC   World Trade Centre
WWI/WWII World War I/II

V



Economic  Deve lopmen t  i n  Sco t l and  
Changes  and  P rospec ts  f o r  t he  Economic  Core  Reg ion  Ed inbu rgh

List of Figures

Figure 1: Scotland 3
Figure 2: Unitary council areas in Scotland  9 
Figure 3: SE and HIE Areas       21 
Figure 4: The Lothians       33 
Figure 5: Industrial structure of Enterprises in 2000 34
Figure 6: Mix of Employee Jobs in Lothian 35
Figure 7: GDP in Lothian (1998) 39
Figure 8: Unemployment Rate 1993 – 2003 39
Figure 9: Edinburgh Population (1990 – 2002) 40
Figure 10: Age-structure in Great Britain

and Edinburgh (2002)      41 
Figure 11: Population change and net migration 42
Figure 12: Jobmix in Edinburgh 2002 45
Figure 13: Industrymix in Edinburgh      46 
Figure 14: Tourism in Edinburgh and Scotland 50
Figure 15: Typology of regions      55 
Figure 16: Average House Prices 1993 – 1998 56
Figure 17: Indicators of social and economic

disadvantages in Edinburgh (wards) 58
Figure 18: SEEL Expenditure Breakdown 2002/3 60
Figure 19: BT building and JP Morgan building

in Edinburgh Park       63
Figure 20: Ocean Terminal and Royal Yacht Britannia 64
Figure 21: Untitled (model of port-city-interface) 73
Figure 22: The Granton area today 75
Figure 23: Granton harbour around 1927 76
Figure 24: Aerial view of the site looking west

with the Forth Rail Bridge in the background 80
Figure 25: Structure (of the Waterfront Developments) 82
Figure 26: The Llewelyn-Davis Masterplan (2000) 82
Figure 27: The Quarters       83 
Figure 28: Scottish Gas Call Centre (SecondSite) 85
Figure 29: Forth Properties site      85 
Figure 30: VR model by Cooper Cromer (Forth Property) 86
Figure 31: WEL Masterplan       86 
Figure 32: Predominant Land Use Mix in

Granton as planned      87 
Figure 33: Central Development Area 91
Figure 34: Traffic connection of Granton Waterfront 93
Figure 35: Organisational structure of the development 94
Figure 36: The Spine on the CDA 95
Figure 37: The Saltire Square after completion 95

VI



Economic  Deve lopmen t  i n  Sco t l and  
Changes  and  P rospec ts  f o r  t he  Economic  Core  Reg ion  Ed inbu rgh

List of Tables

Table 1: Population and population
change by council area 7

Table 2: The structure of the Scottish economy
by distribution of employment sector 14

Table 3: Differences between national-level
regional policies and RDAs     18 

Table 4: Components of Change
In Edinburgh (1991 - 2000) 42

Table 5: Reasons for moving within
Great Britain (1991 – 2000) 43

Table 6: Reasons for moving by distance moved;
Great Britain (1991 to 2000) 43

Table 7: Rates of job-related migration between regions
by sex, age, skill level and occupation;
Great Britain (1991 to 2000) 44

Table 8: Key Employers in Edinburgh's Financial Sector 47
Table 9: Edinburgh and Lothians biotech cluster 1999 52
Table 10: Companies with their head offices in Edinburgh 53
Table 11: Strategic development projects in Edinburgh 80

VII



Economic  Deve lopmen t  i n  Sco t l and  
Changes  and  P rospec ts  f o r  t he  Economic  Core  Reg ion  Ed inbu rgh

Introduction

This thesis tries to examine the structures, activities, changes and spatial im-

pacts of economic development in Scotland. Looking at the Scottish

economy it has to be considered that Scotland is both an integrated part

of the UK and the UK economy and a peripheral region within the UK.

Therefore Scotland does not have an economy of its own, but the distinct-

iveness of the region in terms of location, history and recent political devel-

opments justifies a closer examination of the matter. Scotland is in many 

aspects a very heterogeneous region. This is in particular true for the eco-

nomic structure and a focus on one region cannot be representative. Ed-

inburgh is an exceptionally prosperous region, not only in Scottish terms.

However this prosperity and activity in economic development makes Ed-

inburgh an interesting subject for examination. Thus the focus of this thesis

lies on the developments in Edinburgh. Economic development is certainly

influenced by a vast number of factors and it is impossible to take all of

them into account. Within this thesis the emphasis lies on governmental in-

fluence on the developments. However European development measures 

are not considered. Accordingly the thesis aims to look at the ways the

promotion of economic development is carried out in Scotland and tries to

assess the measures on the background of the distinctiveness of Scotland

and Edinburgh.

Thus in the first chapter the thesis takes a look at Scotland as a whole, ex-

amining the physical environment, the administrative framework and its re-

cent changes. Furthermore it looks at the economic legacy of the heavy

industries and the recent developments in the Scottish economy. Subse-

quently the history and institutions of the promotion of economic develop-

ment in Britain and Scotland are presented. The last part of the first chapter

deals with the planning framework in Scotland. The second chapter por-

traits Edinburgh's economic structure. The key industries are presented

briefly as are the institutions of economic development. Afterwards parts of 

the Edinburgh development plan are examined. The third chapter focuses 

on the Waterfront project in Edinburgh. The background of waterfront revi-
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talisation is presented. The project and its participants are then examined in

some detail. Finally a conclusion is drawn on the developments in Edin-

burgh.
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