Stefan Albust

The Impact of Private Equity Investments
on Portfolio Companies

An Impact-Analysis Focusing on the Number of Employees
and their Average Wages

G [RIINS



YOUR KNOWLEDGE HAS VALUE

- We will publish your bachelor’s and
master’'s thesis, essays and papers

- Your own eBook and book -
sold worldwide in all relevant shops

- Earn money with each sale

Upload your text at www.GRIN.com
and publish for free

GIRINIS



Bibliographic information published by the German National Library:

The German National Library lists this publication in the National Bibliography;
detailed bibliographic data are available on the Internet at http://dnb.dnb.de .

This book is copyright material and must not be copied, reproduced, transferred,
distributed, leased, licensed or publicly performed or used in any way except as
specifically permitted in writing by the publishers, as allowed under the terms and
conditions under which it was purchased or as strictly permitted by applicable
copyright law. Any unauthorized distribution or use of this text may be a direct
infringement of the author s and publisher s rights and those responsible may be
liable in law accordingly.

Imprint:

Copyright © 2019 GRIN Verlag
ISBN: 9783668949386

This book at GRIN:
https://www.grin.com/document/468448



Stefan Albust

The Impact of Private Equity Investments on Portfolio
Companies

An Impact-Analysis Focusing on the Number of Employees and their
Average Wages

GRIN Verlag



GRIN - Your knowledge has value

Since its foundation in 1998, GRIN has specialized in publishing academic texts by
students, college teachers and other academics as e-book and printed book. The
website www.grin.com is an ideal platform for presenting term papers, final papers,
scientific essays, dissertations and specialist books.

Visit us on the internet:

http://www.grin.com/
http://www.facebook.com/grincom

http://www.twitter.com/grin_com



Durham Business School

EBS Business School

Executive MBA Dissertation

Impact of Private Equity Investments on Portfolio Companies

An Impact-Analysis Focusing on the Number of Employees and their
Average Wages

Stefan Albust

Note: Dissertation submitted as part requirement for the degree of Master of Business
Administration in the Durham University — EBS Business School EMBA Programme, 2019



Abstract

The private equity industry is growing and therefore its importance is increasing as well.
However, the reputation of private equity investors is not always positive and some harmful
examples confirm this picture in the broader market. The negative history subsequently led to
an increasing regulatory environment. Nevertheless, private equity financing has also many
advantages for the portfolio companies such as the solution of succession concerns, additional
equity financing and added external know-how.

This dissertation takes up the private equity topic and analyzes its impact on the employees of
the portfolio companies. As there has been no detailed research done so far on the German
market, this paper focuses on the impact on German companies which were taken over by a
private equity house. It is assumed that the investment of a private equity company leads to an
increase in the number of employees (H1) as well as their average wages (H2). These
hypotheses are based on the performed literature review which shows a rather diverse picture
with a slight trend towards the advantages of private equity investments.

By analyzing five private equity owned companies from different industries in Germany and
benchmarking them against their local main competitor as well as testing the results against
their statistical significance, interesting results appear. On the one hand, H1 needs to be rejected
as in 60% of the analyzed companies the number of staff decreased after the investment of a
private equity company. On the other hand, H2 can be confirmed as the average wages of the
remaining employees increased in 80% of the observed companies and also evolved better
compared to their non-private equity backed peers. Additionally, this dissertation shows that
the second year after the takeover (T+2) is rater special and requires further investigation.

Due to limitations of this research paper, it is recommended to use all the identified results for

a more detailed analysis on the reasons of the observations.
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Kohlberg Kravis Roberts
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Management Buyout

Management led Employee Buyout
Publizitatsgesetz - Public Disclosure Act
Sozialdemokratische Partei Deutschlands
Texas Pacific Group
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United States of America

Venture Capital
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