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Abstract
English

The debt containment rule adopted in Switzerland in 2003, called the debt brake, is a
Swiss made fiscal rule. The Swiss debt brake has been very successful in reducing
Switzerland’s federal public debt levels, thus leading the federal budget on a
sustainable path. The debt brake as a model for sustainable fiscal policy, however, must
be viewed in light of Switzerland’s specific political context and its unique institutions
that support the Swiss fiscal framework. The most notable political factors include a
general culture of fiscal conservatism, which also becomes evident with the
constraining elements of government expenditure at the cantonal and municipal level,
and a strong parliamentary majority for reining in the growth of federal government
expenditure since the 1990s. The debt brake is the culmination of previous efforts to
constrain public spending and its design is a good reflection of the policymakers’
shared preference for the primacy of automatic stabilizers over discretionary fiscal
policy. The constrains of direct democracy on public spending on Switzerland’s federal,
cantonal, and municipal government level does not singularly limit spending, but
profits from the existence of a federal structure with strong fiscal autonomy and fiscal

referendums in place.




