
Thorsten Foltz

Financial Stability Risk. Measuring the
Illiquidity of Corporate and Sovereign
Bonds

Master's Thesis

Economy





Bibliographic information published by the German National Library:

The German National Library lists this publication in the National Bibliography;
detailed bibliographic data are available on the Internet at http://dnb.dnb.de .

This book is copyright material and must not be copied, reproduced, transferred,
distributed, leased, licensed or publicly performed or used in any way except as
specifically permitted in writing by the publishers, as allowed under the terms and
conditions under which it was purchased or as strictly permitted by applicable
copyright law. Any unauthorized distribution or use of this text may be a direct
infringement of the author s and publisher s rights and those responsible may be
liable in law accordingly.

Imprint:

Copyright © 2016 GRIN Verlag
ISBN: 9783668410244

This book at GRIN:

https://www.grin.com/document/354737



Thorsten Foltz

Financial Stability Risk. Measuring the Illiquidity of
Corporate and Sovereign Bonds

GRIN Verlag



GRIN - Your knowledge has value

Since its foundation in 1998, GRIN has specialized in publishing academic texts by
students, college teachers and other academics as e-book and printed book. The
website www.grin.com is an ideal platform for presenting term papers, final papers,
scientific essays, dissertations and specialist books.

Visit us on the internet:

http://www.grin.com/

http://www.facebook.com/grincom

http://www.twitter.com/grin_com



University of Siegen
Faculty III: School of Economic Disciplines

Financial Stability Risk: Measuring
the Illiquidity of Corporate and

Sovereign Bonds

Master Thesis

for attainment of the academic degree of

Master of Science
in Economic Policy

presented by Thorsten Foltz



Abstract
Market liquidity is most important for financial markets and thus for the real economy.

Market-makers seem to provide less liquidity recently. The reasons of such a behaviour
are shown within this work. It exhibits the regulations which have changed, the behaviour
of market-makers and how financial markets are able to become illiquid. After this more
theoretical framework, which refers to financial stability, several measures of liquidity are
introduced and empirically tested on a dataset of about 60,000 corporate and sovereign
bonds in 34 countries over a period of eleven years. The result, is that bond markets
became less liquid within the last three years than during the financial and the following
European debt crisis.
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