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Preface

Malte Raudszus has taken his first steps in corporate finance research back in
the days before he graduated from European Business School (ebs) in 2007.
Built on the learnings of a very well written seminar paper with a fellow student,
his diploma thesis on “Risk behavior around convertible bond issuances” laid
the basis for his ongoing focus on empirical studies investigating risk dynamics.
Not surprising for a graduate from ebs he had various professional opportunities
and proceeded with an initial career step in strategy consulting at The Boston
Consulting Group (BCG).

In close communications throughout this time I was able to keep Malte con-
vinced that a doctoral program in corporate finance would be a highly valuable
experience and academic challenge to him. In the fall of 2009, I welcomed him
back at the chair of corporate finance, now at Technische Universitidt Darmstadt,
where I had routinely moved to in the meantime.

Until December 2009 Malte had yet achieved to finish a draft of his first
study on corporate diversification with a focus on the construction industry. This
enabled him to obtain admission to his primary academic conference, the annual
meeting of the Academy of Economics and Finance (AEF), then held in Hou-
ston, Texas. Mid 2010 he submitted his manuscript to a top-tier international
management journal where he is currently within the second round of the revi-
sion process.

Throughout the year 2010 Malte engaged in some cross-discipline research
projects with a former fellow student from ebs. His spearing partner Jan-Willem
Olliges was then enrolled as a doctoral student in the field of real estate econom-
ics with a former colleague of mine at ebs being Karl-Werner Schulte. As I had
a first manuscript on my desk I identified significant publishing potential and
recommended to get an American A-list researcher on board to challenge the
study. Today I am delighted to say that this planting of seeds has carried nice
fruit as a first publication of Malte, Jan-Willem and Glenn R. Mueller form
Denver University in the Journal of Real Estate Portfolio Management has been
achieved.

In terms of the academic learning curve Malte has climbed up high through-
out his time of active research at ebs and TU Darmstadt. Yet in his diploma the-
sis he applied advanced volatility modeling techniques from the so called
GARCH family. Probably not anticipated by him either he reignited on this top-
ic when starting his doctoral studies and thus developed empirical volatility and
risk analyses as one of his core fields of academic competence.



VI Preface

This dissertation as a compendium of closely related chapters but neverthe-
less individual studies underlines his way of performing continuously advancing
research. As the first part sheds light on corporate diversification through M&A
and how related risk dynamics affect shareholder wealth, he carries over the
methodology to external events in the second part of the book. In studies three
and four Malte individually scrutinizes the adverse implications of bank failures
and bank bailouts in the recent financial crisis from 2007 to 2009. As he finds
opposing return shocks he identifies the limits of the standard GARCH (1,1)
model and moves on to the more advanced EGARCH which incorporates the so
called leverage effect. As observed of the behavior of financial market stock re-
turn data, volatility reacts asymmetrically to positive and negative return shocks.
As Malte applies the EGARCH in his final study he can simultaneously scruti-
nize the adverse bank events with an appropriate econometric foundation.

Throughout Malte’s various conference attendances at the annual meetings
of the AEF, the American Real Estate Society (ARES) and the Deutsche
Gesellschaft fiir Finanzwirtschaft (DGF) he has received an amount of valuable
professional feedback and insight into the research economy that is by far not
common for a two-year doctoral student. Currently, three of his studies are un-
der review in major international journals, and as it is the objective of any seri-
ous academic scholar, he is talking the effort to finally achieve the respective
publications. In this light interpret the present book as a small plant that is yet
growing and hopefully further refined and advanced versions of the present
studies will find their way into a premier publication.

I am a bit sad to have lost Malte again to the world of business. As he had
been focused on banking and M&A back in the days as a strategy consultant it is
again not surprising that he recently continued to work in that field. Starting as
of January 2012 he moved to Deutsche Bank where he currently supports and
drives the ongoing integration of a major German retail bank. I still hope he re-
turns to academia soon as he is not just a gifted scholar in financial econometrics
but also enjoys the teaching. He has yet done very well stepping in for me when
I was on travels and would serve as outstanding role model for our discipline.

In any case I wish him all the best for his future endeavors.

Prof. Dr. Dirk Schiereck
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